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All the expenses ratios for Firm-I (Table 4.4) indicated
many fluctuations from year to year. Hence, the application
of the semi-average method gives an idea of the trends in
expenses. Table 4.4 shows that all the expenses for Firm-I
showed a falling trend for 1981 and 1982 compared to 1978
and 1979. This indicated control over the expenses by the
management. This could enable the firm to reduce its losses
on sales i.e., the negative value of the ratio of earnings before
depreciation but after interest to net sales for 1981 and 1982
showed a less value compared to 1978 and 1979 (Secticn-A,
Table 4.5).
Even for Firm-II, the value of the expense ratios appe-
ared to be fluctuating over a period of five years. Therefore,
the semi-average method was applied for ascertaining the
trends in all the expense ratios. All of them, except cost of
goods sold to net sales (Section-B, Table 4.4) revealed a
decreasing trend. The cost of goods sold included cost of
raw-materials and manufacturing expenses. The cost of goods
sold / net sales showed a rising trend but manufacturing
expenses / net sales (Section-C, Table 4.4), a falling trend
which indicated a rise in the cost of raw-materials. This may
either be due to a rise in the price of raw-materials or increas-
ing wastage of raw-materials in the process of production.
The income of the firm was not enough to meet all expenses.
Therefore, negative earnings were seen for all the years from
1978 to 1982 (Section-A (ii), Table 4.5).
For Firm-Ill, all the expense ratios showed a downward
movement from 1978 to 1979 and afterwards, a steep rise.
The firm did not spend any amount to promote sales in 1982
(Sectiorj-E, Table 4.4). The inefficiency of the firm to control
expenses resulted in negative earnings in relation to sales for
all the years from J979 to 1982 (Section-A (ii), Table 4.5).
A steep rise in its losses in 1982 could be seen. In that year,
per every unit of sales, losses were Rs. 17.41.
For Firm-IV, expenses to net sales indicated a falling
trend upto 19SO trat a rise afterwards (Section-A, Table 4.4).
Mansfactariag expenses / net sales was more or less constant
from 1978 onwards but cost of goods sold / net sales showed